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Entrepreneurship has the potential to enhance rural development in 
Nagaland. The State of Nagaland mostly comprises rural areas, and 
because of the hilly terrain and dense forest, heavy industrial setup 
becomes difficult. Hence, the people of Nagaland have to depend on 
locally available resources that provide opportunities for 
entrepreneurial activities. Entrepreneurship in Nagaland can be a big 
part of the solution to the problem of unemployment by making new 
jobs available. Entrepreneurship can help lessen the need for 
government work and increase self-employment by encouraging people 
to start their businesses. People face many obstacles when they want to 
start a business in a rural area. Also, businesses can help people make 
money by encouraging value addition and market connections. 
Nagaland's cultural identity is based on its traditional crafts and 
handloom goods. Also, entrepreneurship can help grow agro-based 
industries like food processing or organic farming, which can add value 
to farm products and give farmers a better return on their investments. 
This research article is based on secondary sources. The methodology 
undertaken is descriptive analysis. The objectives are first to know the 
role and importance of rural industries, the growth of the economy 
through entrepreneurship, and third, the importance of micro-
entrepreneurship. 
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Introduction:  

Entrepreneurship plays a crucial role in the economic growth and development in both urban and rural 

areas. In the context of Nagaland, a state in northeastern India known for its rich cultural heritage and 

diverse ethnic communities, entrepreneurship has the potential to significantly contribute to rural 

development. With its predominantly agrarian economy and limited access to infrastructure and 

resources, Nagaland faces numerous challenges in terms of socio-economic development. However, by 

promoting entrepreneurship and fostering a conducive environment for business innovation and growth, 

rural areas in Nagaland can experience transformative changes, rural development encompasses various 

aspects such as improving living standards, creating employment opportunities, enhancing 

infrastructure, and empowering local communities. By encouraging entrepreneurship in rural areas, 

these objectives can be achieved more effectively. Entrepreneurship not only generates income but also 

creates a ripple effect stimulating economic activities, fostering innovation, and empowering individuals 

to become self-relianti. A country's economic growth and development can receive a substantial boost 

from its entrepreneurial population. More entrepreneurs can be found in urban areas and industrial 

centers. The dilemma that the unemployed face is that they are looking for wage-earning work when 

there are many more options for entrepreneurial ventures available to them. This is because of a lack of 

training in business creation. Most countries' educational systems do not prioritize teaching students 

how to become entrepreneurs. The term “entrepreneurship development” refers to a set of programs 

designed to help business owners improve their competence and expertise. It’s a win-win for everyone 

when an entrepreneur sets up a shopii. 

In the present study, the researcher uses a descriptive and analytical method. Secondary data 

were sourced from research journals, articles, newspapers, and a thesis related to entrepreneurship, Rural 

Development in Nagaland, magazines, and government documents were also referred. The first 

objective is to know the role and importance of Rural Industries in Nagaland, the second objective is 

about the growth of the economy through entrepreneurship, and the third one is to discuss the growth 

and importance of Micro Entrepreneurship. 

 By fostering a culture of entrepreneurship, Nagaland can address several pressing issues that 

have historically hindered rural progress. One of the most immediate benefits lies in employment 

generation, as startups and small businesses can provide livelihoods for the local population, alleviating 
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the pervasive issue of unemployment and underemployment in rural areas. Moreover, entrepreneurship 

can diversify Nagaland’s predominantly agrarian economy, nurturing sectors like agribusiness, tourism, 

handicrafts, and technology-driven enterprises. This diversification not only reduces the vulnerability of 

rural communities to fluctuations in agriculture but also enhances income sources for the population. 

Entrepreneurship can also preserve and promote Nagaland’s rich culture and heritage. By supporting 

traditional crafts, music, and other cultural assets, entrepreneurial initiatives contribute to the 

preservation of these unique aspects of Naga culture while potentially attracting tourism, thereby 

enhancing rural incomesiii. Entrepreneurial endeavors in Nagaland can also play a pivotal role in skill 

development. Training programs, workshops, and mentorship initiatives can empower rural residents 

with the knowledge and expertise necessary to initiate and sustain their businesses effectively. This not 

only enhances their economic prospects but also contributes to the overall capacity building of these 

communities. Additionally. Entrepreneurship facilitates the value addition of agricultural products, 

ensuring better quality produce reaches the market while increasing farmers' income. Moreover, when 

local communities actively engage in entrepreneurial initiatives, it fosters a sense of ownership and 

cooperation, ultimately leading to more sustainable development outcomes. Government support is 

essential in this regard, with incentives, reduced bureaucratic hurdles, and targeted training and financial 

assistance being critical components of a supportive ecosystem. Building a robust entrepreneurial 

ecosystem, including the establishment of incubators, accelerators, and networking opportunities, can 

help aspiring entrepreneurs in rural areas access vital resources and guidance. In conclusion, 

entrepreneurship emerges as a powerful means to bolster rural development in Nagaland, offering a 

multifaceted approach that addresses employment, economic diversification, skill development, cultural 

preservation, and community engagement. For its full potential to be realized, a collaborative effort 

involving the government, local communities, and various stakeholders is imperative to nurture and 

promote entrepreneurial activities in Nagaland’s rural landscapeiv. 

Rural Industries: 

 Rural entrepreneurship in Nagaland plays a crucial role in the economic development and 

empowerment of the state. Nagaland, located in the northeastern part of India, is known for its rich 

cultural heritage and diverse ethnic communities. The state is predominantly rural, with agriculture 

being the primary occupation for a significant portion of the population. The state is home to various 

tribes, each having its distinct cultural practices and economic activities. These tribes have been engaged 

in various entrepreneurial ventures such as agriculture, horticulture, handicrafts, handloom, and tourism. 
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Agriculture forms the backbone of rural entrepreneurship in Nagaland. The journey of rural 

entrepreneurship in Nagaland is a testament to the resilience and creativity of its people. This 

transformation has been driven by a combination of factors, including a growing awareness of the 

potential for economic empowerment, improved access to education, and exposure to global markets. As 

a result, rural Nagaland is witnessing a remarkable surge in entrepreneurial activities, with individuals 

and communities harnessing their unique skills, resources, and traditional knowledge to create 

sustainable businesses that not only generate income but also preserve the region’s cultural heritage and 

natural environment. The state’s fertile soil and favorable climatic conditions make it suitable for 

cultivating a wide range of crops. The farmers in Nagaland practice both subsistence farming and 

commercial farmingv. They cultivate crops like rice, maize, millet, pulses, oilseeds, fruits, and 

vegetables. Additionally, horticulture plays a significant role in rural entrepreneurship, with farmers 

growing cash crops like oranges, pineapples, bananas, and cardamon. Handicrafts and handlooms are 

also prominent sectors of rural entrepreneurship in Nagaland. The state is known for its exquisite 

craftsmanship and traditional weaving techniques. Various tribes specialize in producing unique 

handicrafts such as bamboo crafts, wood carvings, pottery, beadwork, and traditional jewelry. In this 

evolving landscape, it is crucial to delve deeper into various facets of rural entrepreneurship in 

Nagaland, examining the challenges faced, the success stories that have emerged, and the potential for 

further growth. This exploration will shed light on how entrepreneurial spirit is transforming the lives of 

Nagaland’s rural populace, enhancing their economic prospects, and contributing to the overall 

development of this enhancing state. Similarly, handloom weaving is an integral part of the cultural 

identity of Nagaland. The weavers produce beautiful shawls, sarongs, bags, and other textile products 

using traditional looms and techniques. To support and promote rural entrepreneurship, the government 

has implemented various initiatives and schemes. The Nagaland State Rural Livelihood Mission 

(NSRLM) aims to enhance the livelihoods of rural communities by providing them the financial 

assistance, skill development training, and market linkages. Additionally, the government has set up 

Rural Self Employment Training Institutes (RSETIs) to impart entrepreneurial skills and knowledge to 

aspiring entrepreneurs in Nagaland. Tourism has emerged as a promising sector for rural 

entrepreneurship in Nagaland. The state’s natural beauty, biodiversity, and vibrant cultural festivals 

attract tourists from across the globe. Rural communities have capitalized on this opportunity by 

offering homestays and eco-tourism experiences. They provide visitors with an authentic glimpse into 

their traditional way of life, including traditional cuisines, folk dances, and cultural performancesvi.  
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The government initiatives to promote Rural Entrepreneurship are as follows: 

1. Financial assistance: The government provides financial assistance through various schemes and 

programs to facilitate access to credit for rural entrepreneurs. These schemes aim to provide 

collateral-free loans, subsidies, and interest rate concessions to encourage programs. 

2. Skill development programs: The government organizes skill development programs and training 

workshops to enhance the entrepreneurial capabilities of rural individuals. These programs focus 

on imparting business management skills, technical knowledge, and market awareness. 

3. Infrastructure development: Efforts are being made to improve infrastructure in rural areas, 

including road connectivity, electricity supply, and telecommunications. These developments 

aim to create a conducive environment for rural entrepreneurs to operate their businesses 

efficientlyvii. 

 

Economic Development:  

 Entrepreneurship has the potential to significantly contribute to economic growth in Nagaland. 

By fostering a culture of innovation, creativity, and risk-taking, entrepreneurship can drive job creation, 

increase productivity, and stimulate overall economic development in the region. One of the key ways 

entrepreneurship can fuel economic growth in Nagaland is through job creation. As entrepreneurs 

establish and expand their businesses, they require a skilled workforce to support their operations. This 

leads to the creation of new employment opportunities, reducing unemployment rates and providing 

individuals with a means to earn a livelihood. As these businesses grow, they often require additional 

support services such as marketing, accounting and logistics further generating employment 

opportunities. As more entrepreneurs enter the market with innovative ideas and products, existing 

businesses are compelled to improve their offerings to stay competitive. This results in an overall 

improvement in product quality and variety available to consumersviii. Increased competition can lead to 

lower prices for goods and services, benefitting consumers and improving their purchasing power. The 

growth of entrepreneurial ventures also attracts investment from both domestic and international 

sources, further boosting economic development in Nagaland. To fully harness the potential of 

entrepreneurship for economic growth in Nagaland, it is essential to create an enabling environment that 

supports aspiring entrepreneurs. This includes providing access to finance through initiatives such as 

startup grants or loans with favourable terms. Additionally, offering entrepreneurship training programs 
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and mentorship opportunities can equip individuals with the necessary skills and knowledge to succeed 

in their ventures. Furthermore, streamlining bureaucratic processes and reducing regulatory burdens can 

encourage entrepreneurship by making it easier for individuals to start and operate business ix. 

 Entrepreneurship has the potential to create jobs, particularly for the state’s youth. Nagaland has 

a significant youth population, and many of them are currently unemployed or underemployed. By 

encouraging and supporting young entrepreneurs, the government can provide opportunities for these 

individuals to create their own businesses, generate employment, and contribute to the state’s economic 

development. Entrepreneurship, characterized by the creation and management of new ventures, holds 

the key to transforming Nagaland’s economic landscape. It is not merely about starting a business but 

fostering a culture of innovation, risk-taking, and value creation. By encouraging and nurturing 

entrepreneurship, Nagaland can harness its untapped potential, not only diversifying its economy but 

also addressing critical challenges such as unemployment, infrastructure development, and technology 

adoption. The success of Nagaland’s economic growth through entrepreneurship is not just a local 

endeavor but also has national and global implications. As this paper unfolds, it will become evident that 

empowering entrepreneurs in Nagaland is not only transforming one state’s fortunes but also 

contributing to the broader narrative of India’s economic development and strengthening its position in 

the global marketplacex. 

Micro Enterprises: 

 Micro enterprises in Nagaland play a crucial role in the economic landscape of the state. These 

enterprises encompass a wide array of sectors, including agriculture, handloom, handicrafts, and a small-

scale manufacturing range of micro-enterprises that cater to both local and regional markets. One of the 

distinctive features of micro-enterprises in Nagaland is their focus on preserving and promoting the rich 

cultural heritage of the indigenous Naga tribesxi. The state’s micro-entrepreneurs often engage in 

traditional crafts such as weaving, pottery, and basket making, creating unique and sought-after products 

that not only sustain their livelihoods but also contribute to the preservation of the Naga culture. One of 

the key benefits of micro-enterprises is their ability to generate employment at the grassroots level. In 

Nagaland, where unemployment rates are high, these small businesses provide job opportunities for the 

local population. This not only helps in reducing poverty but also empowers individuals by providing 

them with a means to earn a livelihood and support their families as it contributes to income generation 

in rural areas. The additional income generated through micro-enterprises can be invested back into the 
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local economy, leading to further development and growth. Since 2019, there has been a growing 

recognition of the importance of micro-enterprises in Nagaland’s development, and concerted efforts are 

being made to create an enabling environment for their growth. Through targeted policies, financial 

support, and capacity-building programs, these enterprises are poised to play an even more significant 

role in shaping the economic and cultural landscape of Nagaland, while also contributing to the broader 

economic development of the northeastern region of Indiaxii. To ensure the success of micro-enterprises 

in Nagaland, it is essential to provide adequate support and resources. This includes access to finance, 

training programs, market linkages, and infrastructure development. Government initiatives such as the 

Prime Minister’s Employment Generation Programme (PMEGP) and the Nagaland State Rural 

Livelihood Mission (NSRLM) have been instrumental in providing financial assistance to micro-

entrepreneurs in the state. Furthermore, collaboration between various stakeholders is crucial for the 

sustainable growth of micro-enterprises. This includes partnerships between government agencies, non-

governmental organizations, financial institutions, and local communities. By working together, these 

stakeholders can create an enabling environment for micro-enterprises to thrive, ensuring long-term 

rural development in Nagalandxiii. 

In Nagaland, micro-enterprises span various, including agriculture, handloom and handicrafts, 

food processing, tourism, and small-scale manufacturing. 

1. Agriculture is a significant source of livelihood for many in Nagaland, and micro enterprises 

in this sector encompass activities like organic farming, poultry farming, and horticulture. 

These enterprises contribute to food security and income generation for rural communities. 

2. Handlooms and handicrafts are distinctive aspects of Nagaland’s culture, and many micro-

entrepreneurs engage in weaving traditional Naga shawls, baskets, jams, and traditional Naga 

delicacies, which not only provide local empowerment but also promote the culinary heritage 

of the state. 

3. The tourism sector also benefits from micro-enterprises, with small guesthouses, homestays, 

and tour operators catering to tourists exploring Nagaland’s unique culture and landscapes.  

Conclusion: 

 In the context of rural development, entrepreneurship plays a crucial role in revitalizing local 

economies, reducing poverty, and empowering communities with rural entrepreneurship in Nagaland. It 

is a vital component of the state’s economic growth and development, entrepreneurship has the to 
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transform rural development in Nagaland by creating employment opportunities and promoting social 

employment. With a focus on entrepreneurship, Nagaland can unlock its full potential and promote a 

prosperous future in rural areas, when entrepreneurs establish successful businesses, they contribute to 

the overall economic development of their communities. Increased economic activity leads to higher 

incomes, improved living standards, and enhanced infrastructure development. This cycle of investment 

and growth can have a multiplier effect on the local economy. This diverse range of entrepreneurial 

activities like handlooms, and handicrafts, showcases the rich cultural heritage and entrepreneurial spirit 

of the people. With the support of government initiatives and schemes, rural entrepreneurs in Nagaland 

are empowered to create sustainable livelihoods for themselves and contribute to the overall prosperity 

of the state as it plays a crucial role in creating employment opportunities in rural areas. Traditional 

sectors such as agriculture and handicrafts have been a mainstay in rural economies in Nagaland as they 

play a vital role in diversifying the rural economy and improving the overall well being of the local 

population.          

Funding: 

 The research would not be possible without the funding of ICSSR. I am highly thankful to the 

agency that helped me through my research. 

Acknowledgement: 

 I would like to express my heartful gratitude to everyone who has given me the opportunity to 

write this paper. I owe my supervisor Dr. S. Suchitra Varma, a huge debt of gratitude, whose dedication 

assisted me in completing my article in an appropriate manner.  

 References: 

                                                           
i Kumar, J. S., & Shobana, M. D. (2022). ROLE OF ENTREPRENEURIAL SCHEMES IN THE 

DEVELOPMENT OF ENTREPRENEURSHIP IN NAGALAND. EPRA International Journal of 

Agriculture and Rural Economic Research (ARER), 10(10), 1-8. 
ii Kumar, J. S., & Shobana, M. D. (2022). ROLE OF ENTREPRENEURIAL SCHEMES IN THE 

DEVELOPMENT OF ENTREPRENEURSHIP IN NAGALAND. EPRA International Journal of 

Agriculture and Rural Economic Research (ARER), 10(10), 1-8. 



       The Academic                                                                                     Volume 1 | Issue 2 | July-September 2023 

Lamminlen Apollo Khongsai, Dr. S. Suchitra Varma                                                                         Page | 304  

                                                                                                                                                                                                         
iii Kumari, P., & Kumar, T. Opportunities, Roles and Prospect Challenges of Rural Entrepreneurs in 

Economic Development in India. publication at: ttps://www. r esearchg ate. net/pub lica 

tion/338623155. 
iv Nirmala, V., & Yepthomi, K. K. (2014). Self-help groups: a strategy for poverty alleviation in rural 

Nagaland, India. International Research Journal of Social Sciences, 3(6), 23-32. 
v Bora, D., & Mahanta, A. (2022). Rural Livelihood Diversification Among Tribal Communities of 

North-Eastern Region of India: A Systematic Review. Journal of Asian and African Studies, 

00219096221123747. 
vi Entrepreneurship in Nagaland: Challenges and Solutions – Lily Chishi, Assistant Professor, 

Department of Economics – Degree of Thought (dottalks.in) 
vii Industrial Development & Economic Growth in Nagaland States Presentation Report | IBEF 
viii Singha, K. (2010). Globalization and economic development: A study of Nagaland. Journal of Global 

Economy, 6(3), 199-211. 
ix Entrepreneurship in Nagaland: Scenario, Challenges, Reforms | MorungExpress | morungexpress.com 
x Das, S. K. (2012). Entrepreneurship through micro finance in north east India: A comprehensive 

review of existing literature. Information management and business review, 4(4), 168-184. 
xi Jamir, I., & Sridharan, P. (2017). Government and institutions’ role in promoting micro-enterprises: A 

study among handicraft entrepreneurs in Dimapur District, Nagaland. Entrepreneurship education: 

Experiments with curriculum, pedagogy and target groups, 367-390. 
xii Thingo, C., & Sarkar, S. S. (2015). Nagaland: A Stride Towards Development Through MSMEs. IUP 

Journal of Entrepreneurship Development, 12(4). 
xiii Giribabu, M. (2022). National Rural Livelihood Mission and women empowerment in Nagaland: An 

approach based village study. Arthshastra Indian Journal of Economics & Research, 10(4), 24-35. 


