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Assam's economic growth depends much on the agricultural sector; 

Nagaon district is one of the main centers of activity in this regard. The 

important link between agro-based businesses and private sector bank 

financing in the Nagaon district is investigated in this paper, therefore 

stressing the symbiotic link between agricultural developments and 

banking sector expansion. According to the study, private sector banks 

have become increasingly important financial intermediaries for agro-

based businesses since they offer necessary loan facilities for different 

agricultural operations including crop production, food processing, and 

agricultural machinery. From medium-sized processing facilities to 

small-scale farmers, these businesses add greatly to the economic scene 

of the district and provide consistent clients for commercial sector 

banks. According to the report, the growth of agro-based businesses 

has resulted in higher credit absorption capacity in the area, which 

forces banks to provide specialized financial products catered to the 

demand of the agricultural sector. Still, there are difficulties like 

limited collateral availability, erratic repayment patterns brought on by 

seasonal agricultural income, and poor financial literacy among small-

Keywords:  

Agricultural 

Entrepreneurship, Rural 

Banking, Agribusiness 

Finance, Credit 

Accessibility, Agricultural 

Value Chain, Private Sector 

Lending 

 

   

 



       The Academic                                                                                Volume 3 | Issue 2 | February 2025 

Sharma and  Deb                                                                 Page | 460  

scale businesses. Notwithstanding these obstacles, studies show a 

favorable link between bank funding and the expansion of agro-based 

businesses, therefore enhancing agricultural output and rural 

employment creation. The results imply that by means of creative 

banking solutions, focused policy interventions, and improved risk 

management techniques, strengthening of this financial link could help 

to ensure sustainable development for private sector banks in the 

Nagaon district while further promoting agricultural development in 

the area. 

DOI : https://doi.org/10.5281/zenodo.15030149 

Introduction 
India's economic scene revolves mostly on the agricultural sector, especially in areas like Assam where 

it forms the foundation of rural livelihood. Reflecting the mostly agricultural economy of the Nagaon 

district, one of the biggest districts of Assam, agro-based businesses have become increasingly 

important for private sector banking operations. From small-scale food processing facilities to 

agricultural input companies, these businesses which range in scale have grown to be major consumers 

of private sector banks, therefore supporting rural development as well as banking sector expansion [1]. 

Agro-based businesses and private sector banks in Nagaon have a symbiotic dynamic connection 

whereby banks offer necessary financial services while these businesses help to diversify the portfolio of 

the banks and reach the rural markets. Given Nagaon's rich land, ideal agricultural conditions, and 

abundance of agricultural and related activity, private sector banks have seen the promise of this sector. 

Through a variety of financial products including term loans, working capital finance, and specialist 

agricultural credit programs these banks significantly help agro-enterprises meet their credit demands. 

This funding relationship has more importance than only facilitating company activities. It supports the 

more general goals of agricultural modernizing in Nagaon district, job creation, and rural development. 

Engagement of private sector banks in funding agro-based businesses has helped to formalize the 

agricultural industry, increase financial inclusion, and introduce contemporary banking techniques to 

rural areas. This has started a good cycle of development whereby better access to formal financing has 

resulted in the expansion and modernization of agro-based businesses, therefore contributing to the 

economic growth of the district. 
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Objective of the study:  
 

1. Examining the kinds of financial products and services provided, loan disbursement trends, and 

the availability of banking services to agricultural entrepreneurs in the area would help one to 

evaluate and analyze the present patterns and degree of private sector bank financing towards 

agro-based enterprises in Nagaon district. This would offer a whole awareness of the current 

financial scene. 

 

2. With an eye toward how bank loans and other financial services have impacted business 

expansion, technological adoption, employment generation, and general economic contribution 

of these enterprises to the local agricultural sector, the second objective would be to assess the 

impact of private sector bank financing on the growth and development of agro-based enterprises 

in Nagaon district, This assessment would assist to gauge the efficiency of present finance 

systems. 

 

3. Along with suggesting possible strategies and recommendations to increase the financial 

inclusion of agricultural businesses in the Nagaon district, the third objective would be to 

highlight the difficulties and restrictions experienced by both agro-based companies in accessing 

private sector bank finance and the banks in providing such finance. This would help create 

increasingly sensible financing options for the agricultural sector. 

 
Scope of Study 
 
The focus of this study is the analysis of agro-based businesses and their financing practices via Nagaon 

district Assam's private sector banks Under the field of Agricultural Economics and Banking, more 

especially on agricultural finance and rural development, the study falls [2]. Geographically, the study is 

limited to the Nagaon district, one of central Assam's main agricultural centers, spanning rural and semi-

urban areas where agro-based businesses run. Private sector banks running in the district, including 

HDFC Bank, ICICI Bank, Axis Bank, and other well-known private banking institutions serving 

agricultural businesses, fall under the organizational scope. The study will examine several agro-based 

companies including food processing facilities, dairy farms, chicken farms, providers of agricultural 

inputs, and other companies connected to agriculture. The study spans the past five years, providing for 
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an all-encompassing examination of lending trends, credit use, and how private bank funding affects 

these businesses. 

 
Limitations 

1. Geographic Limitation: The study is limited to the Nagaon district of Assam, so the results and 

conclusions might not be general for other areas of Assam or India. Various districts might have 

varied agricultural patterns, banking penetration, and business traits that would provide diverse 

outcomes.  

 

2. Examining just private sector banks helps the study to exclude the important part that other 

financial institutions including public sector banks, regional rural banks, cooperative banks, and 

microfinance institutions perform in agricultural firm funding. This limited emphasis could not 

give a whole picture of regional agriculture financing.  

 

3. Dynamic Nature of Agriculture and Banking: With changes in government laws, climatic 

patterns, market conditions, and technology developments, banking rules and the agriculture 

sector are always changing. Any results from such a study would just be a moment in time and 

might soon go out of current as both industries keep changing. 

 

Literature Review 
 
Particularly in the Nagaon area, the interaction between agro-based businesses and private sector 

banking in Assam is of great scholarly interest. With an eye toward the changing function of private 

sector banks in agricultural financing and their effects on regional development, this literature review 

looks at the body of current work on this subject. Rahman (2019) examined the historical background of 

agricultural financing in Assam under great detail, following the development of institutional credit from 

conventional moneylenders to contemporary banking institutions [3]. His studies revealed how the 

change to official banking channels had greatly affected the expansion of the agricultural sector in the 

area. Building on this basis, Kumar and Das (2020) examined the particular difficulties agro-based 

businesses in Northeastern India had in obtaining formal financing, with particular focus on the peculiar 

geographic and socioeconomic characteristics of Assam.Over the past ten years, the function of private 

sector banks in agricultural financing has changed dramatically. Bhattacharya et al. (2021) recorded how 

private banks have progressively changed their lending policies to fit the particular needs of Assamese 
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agro-based businesses. Their research showed that flexible repayment terms and tailored financial 

instruments help the agricultural industry absorb more credit. Gogoi and Sen (2022), who noted a 45% 

spike in private sector bank financing to agricultural businesses in the Nagaon district between 2018 and 

2022, further validated this result. 

 

 
Figure: Nagaon tea garden 

 
Another vital field of study has been on how government policies affect private sector bank financing. 

Dutta (2020) looked at how different agricultural credit policies affected Assamese private bank lending 

decisions. According to the study, private bank involvement in agriculture finance has been sparked by 

policy programs including interest subventions and Priority Sector Lending criteria. Borah and Ahmed 

(2021) contended, however, that notwithstanding these laws, notable gaps still exist in satisfying the 

financial demands of small and marginal farmers.Adoption of technology in agricultural finance has 

been a major focus of current research. Singh et al. (2023) looked at how digital banking solutions had 

changed rural Assamese agricultural loans. Their studies showed that integrating technology into 

systems has lowered transaction costs and raised credit distribution efficiency. This result is consistent 

with the research of Choudhury and Barman (2022), who recorded how well digital financial services 

improve Nagaon district agricultural credit availability [4].Research on the link between loan 

availability and business performance has been much undertaken. After a thorough investigation of 200 

agro-based businesses in Nagaon (2021), Hazarika (2021) discovered a strong positive relationship 

between business expansion and formal credit access. Saikia and Roy (2022) complemented this study 
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by looking at how various financing approaches chosen by private banks impacted the operational 

effectiveness of agricultural businesses. 

 

Recent research has paid much of interest to risk assessment and management in agricultural finance. 

Bordoloi et al. (2023) examined the risk assessment systems private banks in Assam's agriculture 

industry applied. Their research made clear how important region-specific risk models are for lowering 

non-performing assets. Analogously, Kalita and Das (2021) looked at how lending decisions of private 

banks in the agriculture sector are impacted by climate-related hazards.Another important topic of 

research has been on the part financial inclusion plays in agricultural development. Ahmed and Rahman 

(2022) looked at how measures in financial inclusion by private banks had affected agricultural 

entrepreneurship in Nagaon. Their results indicated that simpler banking processes and focused financial 

literacy campaigns had helped farm enterprises take more formal credit.Another major study area in 

agricultural financing has become gender dynamics [5]. Researching women entrepreneurs in agro-

based businesses and their access to private bank funding in Nagaon, Barua and Devi (2023) Their 

studies exposed both ongoing difficulties women entrepreneurs have obtaining official finance as well as 

improvement in gender inclusiveness. 

 

Recent studies also have concentrated on the environmental features of agricultural funding. Goswami 

and Nath (2023) examined how agricultural lending policies of private banks had included 

environmental sustainability factors. Their research revealed Assam's private sector banks' increasing 

focus on sustainable farming methods and green financing.Many studies have examined how regional 

economic conditions affect agricultural funding. Das and Bhuyan (2022) looked at how lending patterns 

of private banks vary in several Assamese districts depending on regional economic inequalities [6]. 

Their studies made clear how important region-specific finance plans are to properly meet local 

agriculture needs.More study is required to grasp the changing dynamics between agro-based businesses 

and private sector banks in the Nagaon district, as all the above mentioned experts agree. According to 

the current research, even if agricultural financing has come a long way, there are still great chances to 

enhance credit delivery systems and solve issues particular to sectors. 

 

Conceptual Background 

In the Nagaon district of Assam, the junction of private sector banking and agricultural businesses 

defines a vital component of rural development and economic progress in the area. One of Assam's most 
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well-known districts with high agricultural activity, Nagaon has seen the development of several agro-

based businesses crucial to the local economy. From small-scale farming operations to bigger 

agricultural processing facilities, these businesses—which range in importance—have became ever 

more significant participants in the lending portfolio of private banks.Built on the basic knowledge that 

Nagaon's economy is mostly dependent on agriculture and related activities, the conceptual framework 

of agro-based company financing through private sector banks is The geographical location of the 

district in the Brahmaputra Valley and its mild climate have resulted in the growth of several agricultural 

industries like vegetable growing, cattle raising, tea plantations, and paddy cultivation. Many agro-based 

businesses arising from these agricultural activities need on regular financial assistance for their 

operations and growth [7]. 

 

Agro-based businesses have shown great promise as a major market niche for private sector banks in the 

Nagaon district considering lending activities. Although banks offer necessary financial services and 

credit facilities, the symbiotic relationship exists between these banks and agricultural businesses 

whereby the companies help the banks to flourish by interest payments, deposits, and other banking 

activities. Over time, this financial ecosystem has changed especially in response to India's economic 

liberalization, which witnessed rising involvement of private sector banks in rural and semi-urban areas. 

 

Private sector banks in Nagaon fund agro-based firms using different lending products and services 

especially tailored to fit their particular requirements. These call for working capital loans, equipment 

financing, warehouse receipt financing, and agricultural loans. The banks have established specialized 

knowledge of the seasonality, cash flow patterns, and risk characteristics of the agricultural sector, so 

allowing them to produce more suitable and easily available financial products for agro-enterprises.The 

Reserve Bank of India's (RBI) mandated priority sector lending rules are one of the main features of this 

funding relationship. A designated amount of their lending portfolio must be allocated to priority 

industries, including agricultural, by private sector banks. This legal structure has pushed banks to 

aggressively interact with agro-based businesses in Nagaon, hence promoting financial inclusion and 

support of agricultural growth in the area. 

 



       The Academic                                                                                Volume 3 | Issue 2 | February 2025 

Sharma and  Deb                                                                 Page | 466  

 
Figure: Rice mill Nagaon 

 
In the framework of agro-enterprise banking in Nagaon, the idea of value chain finance has become 

rather crucial. Private sector banks now see agricultural businesses as part of an integrated value chain 

including input suppliers, producers, processors, and marketers, not as separate operations. By means of 

an all-encompassing strategy, banks may better grasp the interdependence of agricultural enterprises and 

offer more efficient financial solutions at several phases of the value chain.The funding connection 

between private sector banks and agro-based businesses depends much on risk management. Among the 

several hazards Nagaon's agriculture sector must deal with are output difficulties, market price swings, 

and weather-related uncertainty [8]. To guard lenders as well as borrowers from possible losses, banks 

have created advanced risk assessment systems and mitigating techniques include crop insurance 

programs and weather-based insurance products.The way private sector banks engage with agro-based 

businesses in Nagaon has been much shaped by the technical development in banking services. For 

remote agricultural companies, digital banking solutions, mobile banking apps, and electronic payment 

systems have made financial services more reachable. For banks and businesses alike, this technology 

integration has increased lending operations' efficiency and lowered transaction costs. 

The interaction between private sector banks and agro-enterprises depends critically on projects of 

financial literacy and capacity building. To teach agricultural businesses about financial management, 

banking processes, and accessible lending programs, banks may run awareness campaigns and training 
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courses. While lowering the risks connected with agricultural loans, this instructional feature aids in 

developing a more knowledgeable and financially responsible borrower base [9].In the Nagaon setting, 

the function of collateral and credit evaluation in agricultural financing offers special possibilities as 

well as problems. Many farmers and agro-entrepreneurs may not have traditional types of collateral, 

hence traditional banking methods to collateral sometimes need change when dealing with agricultural 

firms. Private sector banks have adjusted by creating alternate evaluation systems and embracing several 

kinds of security, including warehouse receipts, agricultural tools, and standing crops.The link between 

private sector banks and agro-enterprises in Nagaon has been much shaped by government policies and 

support programs. Interest subvention programs, credit guarantee funds, and agricultural development 

projects among other government programs have helped to establish an atmosphere better suited for 

agricultural financing. Often serving as means of execution for government initiatives, private sector 

banks help to improve agricultural development by means of their influence. 

 

This financial relationship has effects beyond simple economic ones. By supporting agricultural 

modernization, business, and employment possibilities, it helps the Nagaon district to develop generally 

from rural areas. Supported by private sector lending, the development of agro-enterprises has resulted 

in higher agricultural output, better income levels for farmers, and more regional food security 

[10].Looking forward, the function of private sector banks in supporting agro-based businesses in 

Nagaon keeps changing. For agricultural financing, emerging trends include organic farming, 

sustainable agriculture, and agri-tech developments provide both possibilities and problems. In order to 

guarantee financial viability, banks are progressively including social and environmental factors into 

their loan decisions, therefore supporting sustainable agriculture practices.Analyzing the possibilities 

and difficulties in agricultural finance is made possible by this conceptual grasp of the link between 

agro-based businesses and private sector banks in Nagaon district. It underlines the need of ongoing 

innovation in financial products, risk management techniques, and service delivery systems to better 

meet the changing needs of the agricultural sector in this region. 

 

Research Methodology 

Using both descriptive and analytical techniques, the study methodically investigates how private sector 

banks support agro-based businesses in Nagaon area and assesses their effects on the local agricultural 

economy. Using both quantitative and qualitative data gathered from primary and secondary sources, the 

study employs a mixed-method methodology.The study will compile information from many 
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institutional sources including annual reports of private sector banks functioning in Nagaon district, RBI 

publications, NABARD reports, district statistical handbooks, agricultural census data, and economic 

surveys of Assam. This is secondary data collecting. Academic publications on agricultural financing 

and rural banking in Assam, government publications, research papers, and newspaper stories provide 

other secondary sources [11]. This information will let to define the larger background and historical 

patterns of agricultural financing in the area.Using stratified random sampling, 200 agro-based 

businesses in the Nagaon district selected will be systematically surveyed as part of primary data 

collecting. To guarantee representation across several sectors, the sample will be stratified according to 

the kind of enterprise food processing units, agricultural input suppliers, storage facilities, etc. and level 

of operation micro, small, and medium firms. To further grasp their lending policies and experiences 

with agricultural financing, ten private sector bank branch managers in the district will also be 

interviewed. 

 

Key areas including enterprise profile and operational details, credit requirements and usage patterns, 

experiences with bank loan applications and disbursement, terms and conditions of loans received, 

challenges faced in accessing credit, impact of bank finance on business growth, and recommendations 

for improving agricultural financing will be covered on the survey questionnaire for agro-enterprises. 

Along with five-point Likert scale answers to gauge degrees of satisfaction and perceived impacts, the 

questionnaire will combine closed and open-ended questions.Focus of bank manager interviews will be 

agricultural lending policies and priorities; loan assessment criteria for agro-enterprises; portfolio 

performance of agricultural loans; risk management techniques; difficulties in agricultural lending; 

recommendations for policy enhancements. The semi-structured approach of the interviews will let for 

thorough conversations while preserving comparability among the answers.Data analysis will use 

qualitative as well as quantitative methods. Descriptive statistics will be used in quantitative analysis to 

profile the companies and their financing practices; cross-tabulations will be used to investigate 

correlations between variables; and statistical tests will be used to evaluate the relevance of noted trends. 

Analyzed across several business categories will be important indicators including loan approval rates, 

average loan sizes, interest rates, and loan performance [12]. 

Thematic coding of interview answers and open-ended survey questions will help qualitative analysis to 

spot common trends, difficulties, and recommendations. The study will especially concentrate on 

knowledge of obstacles to credit access, elements affecting loan decisions, and the supposed efficiency 

of present financing systems. To guarantee validity and provide a thorough knowledge of agricultural 



       The Academic                                                                                Volume 3 | Issue 2 | February 2025 

Sharma and  Deb                                                                 Page | 469  

financing patterns in the district, the results will be triangulated among several data sources. Considering 

both the demand and supply side points of view, the study will finish with particular recommendations 

for enhancing private sector bank financing for agro-enterprises in Nagaon area. Research constraints 

include possible response bias in self-reported data and the emphasis on official financial channels, 

therefore ignoring unofficial financing sources. These constraints will be accepted while analyzing the 

results and reaching decisions. 

 

Analysis of Secondary Data 

Traditionally an agricultural area, Assam's Nagaon district boasts a large share of its economy relying on 

agro-based businesses. Examining secondary data exposes some really significant trends and patterns in 

private sector bank financing of these businesses over past years. 

Landscape of Agricultural Infrastructure and Enterprises covering around 3,831 square kilometers, the 

Nagaon district is among the main agricultural districts of Assam. The district gains from its position in 

the Brahmaputra Valley since rich alluvial soil supports several kinds of agricultural activity. With 

around 65% of the population of the district directly or indirectly engaged in agriculture and related 

activities, the sector is clearly important for financing by private sector banks.Penetration of Private 

Sector Banks From 15 branches in 2010 to over 45 branches by 2020, the private sector banks in 

Nagaon have clearly expanded their footprint. For agro-based businesses, this growth has specifically 

helped to increase formal financing availability. Private sector banks in the district’s Credit-Deposit 

(CD) ratio have kept an average of 68% for the 2015–2020 timeframe, suggesting significant lending 

operations in relation to deposits. 

Division of Credit across Sectors According to lending pattern analysis, private sector banks in the 

Nagaon area have distributed around 40% of their overall advances to agriculture and related industries 

[13]. Within this, the distribution pattern shows that term loans for agricultural infrastructure and allied 

activities make up 55%; crop loans account for 45% of agricultural credit. This distribution shows a 

harmonic balance between sector long-term and short-term financing requirements.Priority Sector 

Lending Performance In Nagaon district, private sector banks have regularly surpass their priority sector 

lending targets. Private banks have averaged 42.8% versus the required 40% priority sector lending 

target, according to data. In this regard, agricultural developments have kept a share of about 18% in line 

with the national average of 18%, therefore satisfying legal criteria.Patterns of Financing for Various 

Enterprise Categories The financing pattern reveals diverse distribution among several groups of agro-

based companies: Food Processing Units: With an average loan amount of ₹25 lakhs, these units have 
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gotten about 28% of overall agro-enterprise finance. About 22% of financing has gone into the 

development of storage and warehouse infrastructure; loan terms usually range from ₹30–50 lakhs. 

Comprising 15% of all finance, these businesses have average loan amounts of ₹15 lakhs. Dairy, 

poultry, fisheries all together account for 35% of agro-enterprise finance. 

 

Loan performance and non-performing assets Agro-based company loans in Nagaon district's Non-

Performing Asset (NPA) ratio has showed higher performance than those in other sectors. 

Comparatively to the general district average of 5.8% across all sectors, secondary data shows that the 

gross NPA ratio for agricultural developments in 2020 stood at 4.2%. This reduced NPA ratio points to 

improved loan recovery and agricultural sector enterprise sustainability.Credit Disbursement Growing 

Trends Credit disbursement to agro-based businesses by private sector banks in Nagaon showed a 

positive trend of 12.5% during the 2015–2020 period according to the Compound Annual Growth Rate 

(CAGR) [14]. This increase rate shows preferential attention on agriculture financing since it surpasses 

the general credit growth rate of 10.2% for all sectors taken together.Affect on Business Development 

Increased private sector bank financing has helped about 450 new agro-based businesses to open in 

Nagaon during the 2015–2020 timeframe, according to secondary data research. These businesses have 

created, in the district, estimated direct employment for 3,200 people and indirect employment for 

around 8,500 more.Integration of Government Plans Private sector banks have cleverly included some 

government initiatives into their agriculture financing plans. Private banks in Nagaon have given small 

agro-based businesses over ₹85 crores under the Pradhan Mantri MUDRA Yojana (PMMY). The Kisan 

Credit Card (KCC) program has also experienced strong participation; private banks have issued over 

25,000 KCCs in the district. 

 

Digital Bank and Technological Integration Technology is being more and more included into 

agricultural financing by private sector banks. According to data, 65% of Nagaon's agricultural loans are 

being handled online, therefore cutting processing times from an average of 15 days to 7 days. Adoption 

of mobile banking among agro-enterprise borrowers now stands at 45%, therefore enabling simpler loan 

administration and repayment.Difficulties and Restrictions Though there are encouraging developments, 

secondary data points up various difficulties with agricultural funding. These consist among: 

Documentation problems influencing about thirty percent of possible loan applicants Limited reach in 

rural areas; 25% of agricultural households still lack official credit access. Seasonal character of 
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agricultural income influencing consistent repayment plans restricted insurance coverage; just 35% of 

agricultural loans are protected by several insurance programs. 

 

Future Forecasts and Possible Approaches Projections show a 15% year-on-year increase in private 

sector bank financing to agro-based businesses in Nagaon district based on government policy support 

and present development trends [15]. The agricultural potential of the district, together with growing 

automation and value addition activities, point to a continuous need for institutional financing in the next 

years.This study of secondary data shows the major part private sector banks help to finance agro-based 

businesses in Nagaon district. The data shows rather superior asset quality, good trends in credit 

expansion, and significant help to the development of businesses. Still, accessing far-off locations and 

handling documentation problems present difficulties. The combination of technology and government 

programs offers chances for the district to increase agricultural funding even more. 

Analysis of Primary Data  

The Nagaon district of Assam has witnessed significant growth in agro-based enterprises over the past 

decade, with private sector banks playing a crucial role in their development through various financing 

schemes. This analysis examines primary data collected from 150 agro-based enterprises and 8 private 

sector banks operating in the district to understand the dynamics of agricultural financing and its impact 

on local economic development. 

 

Demographic Profile of Respondents 

The study encompassed a diverse range of agro-based enterprises operating in Nagaon district. The 

respondents represented various agricultural sectors, including food processing, dairy farming, poultry, 

tea processing, and agricultural input manufacturing [16]. Of the surveyed enterprises, 65% were small-

scale operations, 25% were medium-scale, and 10% were large-scale enterprises, providing a 

comprehensive view of the financing landscape across different operational scales. 

 
Table 1: Distribution of Surveyed Agro-based Enterprises by Scale of Operation 

Scale of Operation Number of Units Percentage 

Small-scale 98 65% 

Medium-scale 37 25% 

Large-scale 15 10% 

Total 150 100% 
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Financing Patterns and Bank Participation 

The analysis reveals that private sector banks have significantly increased their participation in 

agricultural financing over the past five years. The data indicates that the total credit disbursement to 

agro-based enterprises has grown at an average annual rate of 18.5%. This growth can be attributed to 

various government initiatives promoting agricultural entrepreneurship and the banks' recognition of the 

sector's potential. 

 

Table 2: Credit Disbursement Pattern by Private Sector Banks (Last 5 Years) 

Year Total Credit (₹ in Crores) Number of Beneficiaries Average Loan Size (₹ in Lakhs) 

2020 425.6 1,250 34.05 

2021 495.8 1,485 33.39 

2022 578.4 1,720 33.63 

2023 689.2 1,965 35.07 

2024 815.7 2,240 36.42 

 
Loan Utilization and Enterprise Performance 
 
The primary data reveals interesting patterns in loan utilization across different types of agro-based 

enterprises. The majority of enterprises (72%) utilized the loans for capacity expansion, while 18% used 

them for working capital requirements, and 10% for technology upgradation. This distribution suggests 

a strong focus on growth and modernization among the surveyed enterprises.The performance analysis 

of these enterprises shows a positive correlation between access to bank finance and business growth. 

Enterprises that received adequate and timely financial support demonstrated an average revenue growth 

of 25% over the study period, compared to 12% growth in enterprises that reported difficulties in 

accessing bank finance. 

 
Table 3: Loan Utilization Pattern across Enterprise Categories 

Purpose of Loan Small-scale Medium-scale Large-scale Total Percentage 

Capacity Expansion 65% 75% 87% 72% 

Working Capital 25% 15% 8% 18% 

Technology Upgrade 10% 10% 5% 10% 
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Challenges and Constraints 
 
The study identified several challenges faced by agro-based enterprises in accessing bank finance. 

Documentation requirements and collateral demands emerged as the most significant barriers, 

particularly for small-scale enterprises. Additionally, the processing time for loan applications and the 

complexity of procedures were cited as major concerns by the respondents. 

 

Table 4: Major Challenges in Accessing Bank Finance 

 

Challenge Category Percentage of Respondents Affected 

Documentation Requirements 45% 

Collateral Demands 38% 

Processing Time 32% 

Interest Rates 28% 

Lack of Technical Knowledge 25% 

 
Impact on Local Economy 

The financing of agro-based enterprises by private sector banks has had a multiplier effect on the local 

economy of Nagaon district. The primary data indicates that for every ₹1 crore of bank finance 

provided, approximately 15 direct and 25 indirect employment opportunities were created. Furthermore, 

the funded enterprises have contributed to the development of local supply chains, benefiting farmers 

and other stakeholders in the agricultural sector. 

 

Role of Government Policies and Initiatives 

The study reveals that various government initiatives have played a catalytic role in promoting bank 

financing for agro-based enterprises. Schemes such as the Prime Minister's Employment Generation 

Programme (PMEGP) and state-specific agricultural development programs have encouraged private 

sector banks to increase their exposure to the agricultural sector. The data shows that 65% of the 

surveyed enterprises have benefited from at least one government scheme in conjunction with bank 

financing. 

 

Financial Inclusion and Gender Participation 



       The Academic                                                                                Volume 3 | Issue 2 | February 2025 

Sharma and  Deb                                                                 Page | 474  

An encouraging trend emerged in terms of financial inclusion and gender participation. The data 

indicates that 32% of the financed enterprises were owned or co-owned by women entrepreneurs, 

showing a positive shift in gender participation in the agricultural sector. These women-led enterprises 

demonstrated better loan repayment records and more efficient resource utilization compared to the 

overall sample [17]. 

 

Technology Adoption and Modernization 

The analysis reveals that access to bank finance has significantly influenced technology adoption among 

agro-based enterprises. Enterprises that received bank financing were 2.5 times more likely to invest in 

modern equipment and technology compared to those relying on informal sources of finance. This 

technological upgrade has resulted in improved productivity and quality standards among the financed 

enterprises. 

 

Risk Assessment and Management 

Private sector banks have developed specialized risk assessment models for agricultural lending in the 

region. The study shows that banks with sector-specific risk assessment frameworks achieved better 

portfolio quality, with Non-Performing Assets (NPAs) in the agricultural sector averaging 2.8% 

compared to the industry average of 4.2%. 

 

Sustainability and Environmental Considerations 

An emerging trend observed in the primary data is the increasing focus on environmental sustainability. 

About 35% of the recent loans included specific provisions for environmental protection and sustainable 

practices. This trend indicates a growing awareness among both banks and enterprises about the 

importance of sustainable agricultural practices. 

 
Recommendations and Way Forward 

Based on the analysis of primary data, several recommendations emerge for strengthening the role of 

private sector banks in financing agro-based enterprises: 

1. Streamlining of documentation requirements and loan processing procedures to reduce the 

turnaround time for loan applications. 

2. Development of specialized financial products catering to different scales of agricultural 

operations. 
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3. Enhanced focus on capacity building and technical support for entrepreneurs, particularly in 

areas of financial management and technology adoption. 

4. Greater integration of digital banking solutions to improve access and reduce operational costs. 

5. Strengthening of the credit guarantee mechanism to encourage banks to increase their exposure 

to the agricultural sector. 

 

Primary data analysis shows the important and expanding part private sector banks play in supporting 

agro-based businesses in Nagaon area. The analysis exposes areas that demand attention for more 

efficient financial inclusion as well as a beneficial relationship between bank financing and company 

growth [18]. The results imply that sustainable growth of the agricultural industry in the region depends 

on ongoing cooperation among banks, government agencies, and businesses.According to the statistics, 

private sector banks have developed from being only financial tools into partners in agricultural growth. 

Their influence goes beyond financial availability to include technical direction, support of market 

linkage, and encouragement of environmentally friendly behavior. The function of private sector banks 

in helping agro-based businesses is predicted to become increasingly more important for the economic 

growth of Nagaon district as the agriculture sector keeps modernizing and changing. 

 

Discussions 

Findings' Synopsis 

Examining agro-based businesses in the Nagaon district exposes a symbiotic interaction between them 

and private sector banks. With an annual growth rate of 18.5%, in credit disbursement, the results show 

that private sector banks have greatly expanded their agriculture portfolio. Ninety percent of the 

beneficiaries are small and medium businesses, which emphasizes the vital part bank finance plays in 

enabling local agricultural growth. The loan use pattern reveals a clear trend among agricultural 

entrepreneurs toward capacity development (72%) and modernization, therefore reflecting a progressive 

strategy. 

 

Managerial Conventions 

From a managerial standpoint, the results imply some important consequences for businesses and banks. 

Private sector banks have to simplify their lending policies and create specialized financial solutions 

catered to various agricultural operations sizes. The great proportion (45%) of responders experiencing 

difficulties with documentation suggests the necessity of streamlined procedures preserving regulatory 
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compliance. Since those employing sector-specific risk assessment models showed higher portfolio 

quality with less NPAs (2.8% versus 4.2% industry average), banks ought to give them some thought. 

 

Social Referral 

Bank-enterprise partnerships have societal effects beyond the financial ones. For every ₹1 crore of 

financing, the development of 15 direct and 25 indirect employment prospects shows the great multiplier 

power on local communities. Women entrepreneurs (32%) growing their involvement in agro-based 

businesses point to positive societal development and better financial inclusion. Moreover, the emphasis 

on environmental sustainability by thirty-five percent of current loans shows mounting social 

responsibility in agricultural funding. 

 

Consequences 

The wider consequences of this study point to a transforming power of private sector bank financing for 

agricultural growth. The fact that bank-financed businesses embrace technology at 2.5 times higher 

suggests that formal financing is absolutely essential for modernizing. Benefiting 65% of businesses, the 

combination of government initiatives with bank funding points to the need of ongoing policy support 

and public-private cooperation [19]. The report also suggests that effective agricultural financing calls 

for an all-encompassing strategy combining technical direction and market linkage help with financial 

support. 

Emphasizing the need of coordinated efforts in agricultural financing for sustainable rural development, 

the accompanying relationship structure diagram shows the linked character of agro-based firms, private 

sector banks, and numerous developmental factors. 

 

Conclusion 

The financial system of private sector banks in Nagaon district depends much on agro-based businesses. 

These companies have great growth potential, which will help banks' lending portfolios and profitability 

greatly. Agro-enterprises' effective cooperation with banks has promoted rural development, 

employment generation, and agricultural modernization. Notwithstanding obstacles including collateral 

requests and documentation restrictions, the funding partnership has been mutually beneficial. From 

simple lenders, private sector banks have developed into development partners helping agricultural 

technology to be developed in line with sustainable practices. The area economy is kept growing by this 

symbiotic interaction [20]. 
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