i3 The Academic

An Online Peer Reviewed / Refereed Journal
Volume 3 | Issue 3 | March 2025

International Journal of Multidisciplinary Research

ISSN: 2583-973X (Online)
Website: www.theacademic.in

Beyond Banks: The Ascent of Crowdfunding in Powering Entrepreneurial Dreams”

Ms. Reshma Ravindran

Assistant Professor, Nehru Academy of Law, Jawahar Gardens Rd,

Mangalam (PO), Lakkidi, Kerala

Email: reshmaravindran72@gmail.com

ARTICLE DETAILS

ABSTRACT

Research Paper
Accepted on: 20-03-2025
Published on: 15-04-2025

Keywords:

Crowdfunding,
democratizing capital,
crowdfunding models,
challenges,
entrepreneurship,

innovation

India’s entrepreneurial spirit danced behind bars forged by limited
capital for decades. Traditional banks, acting like harsh prison guards,
demanded guarantees and credit histories that shut down countless
dreams. But a revolution has arrived that breaks the bars and offers a
new path to freedom - crowdfunding. This paper examines the
explosive growth of crowdfunding in India, dissects its various models,
and analyses its ability to strengthen entrepreneurial efforts nationwide.
From rewards-based platforms that fuel creative endeavours to equity-
based start-ups, it delves into each model’s intricacies and shows how
they drive innovation, democratizing capital and fostering
collaboration. In addition to cash injections, crowdfunding shapes the
investment landscape, protects social impact and sustainable businesses
and builds trust through community. While regulatory awareness and
infrastructure challenges remain, the future of crowdfunding in India
looks bright and promises to unlock countless dreams and steer the
country towards a future where entrepreneurship takes centre stage on

the global stage.
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Introduction

India, a lively land where social lavishness entwines with an unfathomable enterprising soul, has long

wrestled with the test of deficient admittance to capital. Aspiring entrepreneurs overflowing with
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potential and progressive thoughts were confronted with a difficult task. Due to a lack of collateral or
credit history, their dreams frequently remained hidden in bank vaults, making them impossible to
access. Conventional financial organizations, with their moderate approaches and chance unwilling
inclinations, filled in as blocked boundaries, smothering advancement and obstructing enterprising
yearnings. Be that as it may, lately, an encouraging sign has risen up out of the shadows - crowdfunding.
This game-changing power has democratized admittance to back offering Indian business visionaries a
strong option in contrast to the bank-driven state of affairs and moving their endeavours towards
progress.

Crowdfunding has become a popular channel for individuals to raise money from the public on online
platforms across the internet. Compared to financing from traditional institutions such as commercial
banks, commercial companies and venture capital firms, crowdfunding is an important financial
innovation that offers more opportunities for entrepreneurship especially for innovative start-ups

without the need to use conventional financial intermediaries.

The Crowdfunding Mosaic: Empowering Dreams Across Diverse Paths

The crowdfunding landscape in India is not a single entity but rather a dynamic, ever-evolving mosaic of
various models that each cater to distinct entrepreneurial requirements and goals. This part digs into the
complexities of these models, their extraordinary strength, and the unmistakable pathways they offer for
engaging assorted pioneering dreams. The main four models are’:

a) Crowdfunding based on rewards: Platforms like Wishberry and Ketto have become platforms for
inventive activities and creative items. Business people offer substantial prizes, like selective
product or early admittance to items, in return for vows, encouraging local area commitment and
pre-market approval. This model enables craftsmen, performers, movie producers, and educated
trend-setters to rejuvenate their thoughts, constructing a dependable client base and creating
important criticism before send off.

b) Donation based Crowdfunding: Platforms like Milaap and Givelndia connect social enterprises
working to solve major problems in education, healthcare, and disaster relief with passionate
individuals. This model uses the liberality of similar people to engage business visionaries

handling cultural issues and having a real effect. It empowers social business visionaries,

! Deng, L., Ye, Q., Xu, D. et al. A literature review and integrated framework for the determinants of crowdfunding
success. Financ Innov 8, 41 (2022). https://doi.org/10.1186/s40854-022-00345-6

? Rishi Sood, Here's Everything You Need to Know About Crowdfunding in India, Dec 12 2020,
https://www.shiprocket.in/blog/crowdfunding-india/
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d)

ecological moderates, and local area improvement trailblazers to contact a more extensive crowd,
secure subsidizing for their drives, and make enduring positive change.

Debt-based Crowdfunding: Platforms like Faircent and Loanstreet work on a distributed loaning
model, interfacing borrowers with individual banks. This model opens entryways for miniature
business people and private ventures customarily shut out from conventional advance roads. It
permits them to get little credits for urgent business needs and functional development, powering
development and impelling them towards better progress.

Equity-based Crowdfunding: Platforms like AngelList India and LetsVenture give an
extraordinary road to new companies looking for value ventures. This model interfaces with
high-development possible for new businesses with a different pool of private supporters and
investors. It encourages accelerated growth and entrepreneurial success, attracts experienced
investors who believe in their vision and potential, and enables entrepreneurs to secure funding

for scaling their businesses.

Fuelling Ambition, One Rupee at a Time: The Tangible Impact of Crowdfunding

The effect of crowdfunding on Indian business is obvious and multi-layered. It delves into the concrete

ways that crowdfunding is empowering entrepreneurial dreams and fostering ambition:

a)

b)

Democratization of Access to Capital’: Crowdfunding makes it possible for businesses in even
the most remote parts of the country to connect with a global support network. Geological limits
never again ruin goals. Entrepreneurs who use crowdfunding to gain access to the resources they
need to realize their ideas are not uncommon in rural and small-town settings. This inclusivity
encourages an energetic enterprising biological system the country over, paying little mind to
area or financial foundation.

Supporting Development and Risk taking: By eliminating the tension of meeting rigid bank
prerequisites, crowdfunding frees business visionaries to seek after unusual thoughts. They can
explore uncharted territories, create ground-breaking goods and services, and revolutionize
markets because they are aware that they can obtain support from a community that places a high
value on innovation and disruption. This culture of advancement prompts financial development

as well as adds to tackling cultural difficulties and tending to neglected needs.

* Kim, Keongtae & Hann, II-Horn. (2013). Does Crowdfunding Democratize Access to Capital? A Geographical Analysis.
SSRN Electronic Journal. 10.2139/ssrn.2334590.
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¢)

Valuable Feedback Loops and Collaborative Growth: This continuous input circle permits
business people to adjust to advertise requests, emphasize on their items or administrations, and
fabricate manageable organizations that reverberate with their interest group. The cooperative
idea of crowdfunding cultivates trust and straightforwardness, empowering moral practices and
dependable asset distribution, moulding organizations with an inner voice that focus on certain

effects close to monetary achievement.

Transforming the Business Landscape: Beyond Financial Empowerment

The impact of crowdfunding stretches out past simple monetary infusions. It encourages a change in the

actual texture of how organizations are considered, subsidized, and worked in India:

a)

b)

d)

Reshaping the investor landscape: The sole key to entrepreneurial success is no longer held by
traditional venture capitalists. Crowdfunding democratizes access to investment opportunities
and fosters a more diverse and inclusive investor landscape by allowing people with lower
investment capacities to participate in the funding process. This enhances the points of view and
ability accessible to business visionaries, prompting the support of adventures that might not
definitely stand out of customary financial investors.

Supporting Social Effect and Reasonable Organizations: Crowdfunding platforms give an
interesting road to social business visionaries and ecologically cognizant dares to get financing.
This cultivates the improvement of organizations that focus on benefit as well as certain social
and ecological effects. Crowdfunding is a natural fit for investors looking to make a conscious
impact with their investments, resulting in the expansion of a sustainable and ethical business
ecosystem.

Building People group and Trust: Crowdfunding stages make a feeling of local area around
adventures, interfacing business people with possible clients, financial investors and colleagues.
This cultivates trust and straightforwardness, permitting organizations to construct more
grounded associations with partners and make a dedicated client base. This people group
commitment prompts expanded brand mindfulness, positive verbal exchange advertising, and
long-haul support for the endeavour.

Securing basic rights and dignity*: Basic human rights, including access to clean water,

sanitation, and housing, are often denied to marginalized communities. Crowdfunding campaigns

* Team Give, what is crowdfunding and its impact, August 17,2023,
https://give.do/blog/what-is-crowdfunding-and-its impact/
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can advocate for and finance projects that secure these rights. For instance, a community
suffering from inadequate sanitation facilities can raise funds to build proper toilets and sewage
systems, thereby improving hygiene and overall living conditions.

Empowering education through crowdfunding: Schooling is a central right that establishes the
groundwork for individual and local area improvement. Notwithstanding, many impeded regions
battle to lay out and keep up with instructive frameworks. Crowdfunding offers a help to such
networks, empowering them to raise assets for developing schools, giving learning assets, and
preparing educators. In addition, crowdfunding efforts can likewise support grants, empowering
splendid personalities from these networks to get to advanced education and break the pattern of
destitution.

Transforming healthcare access: Admittance to medical services is one more basic part of human
prosperity. Crowdfunding has demonstrated to be a distinct advantage in this space too. People
confronting health related crises or networks needing further developed medical services offices
can make missions to accumulate the fundamental assets. This approach guarantees that
monetary limitations don't disrupt the general flow of fundamental clinical medicines or
preventive measures. Also, crowdfunding can be utilized to help clinical exploration and the
improvement of inventive medical care arrangements. By introducing previously unavailable
cost-effective treatments and preventive measures, these advancements can have a cascading

effect on underserved communities.

Crowdfunding has changed how social causes are subsidized, offering a strong answer to address the

holes in admittance to schooling, medical care, and other essential freedoms. This creative

methodology has empowered minimized networks to energize support from a worldwide crowd,

moving positive change and strengthening.”

Challenges and the Road Ahead:

Notwithstanding its extraordinary potential, crowdfunding in India faces difficulties:

a)

Regulatory Framework: While guidelines are developing, holes and vulnerabilities remain,

making expected lawful dangers for both entrepreneurs and investors. Promoting ethical

> Team Give, what is crowdfunding and its impact, August 17,2023, https://give.do/blog/what-is-crowdfunding-and-its

impact/
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crowdfunding and establishing ecosystem trust require a robust regulatory framework that is
open and honest.

b) Financial Literacy and Awareness: Numerous business people and potential financial backers
need attention to crowdfunding stages and their functionalities. Training drives are expected to
furnish people with the essential monetary education and information to explore the
crowdfunding scene successfully.

¢) Technological infrastructure: A lack of high-speed internet access and digital literacy in some
parts of India prevents more people from participating in crowdfunding platforms. Promoting
digital literacy and building a robust digital infrastructure are crucial for making crowdfunding

opportunities accessible to all.

A Future Fuelled by Dreams and Joint effort

Crowdfunding addresses a turning point in the Indian enterprising excursion. It has broken the walls of
customary money, offering a more comprehensive and open way to progress. By saddling the force of
different models, cultivating local area commitment, and embracing development, Indian crowdfunding
can possibly rethink the actual texture of business creation, driving the country towards a future where
innovative dreams thrive, energized by aggregate conviction, coordinated effort, and a common vision

of a more brilliant tomorrow.

Conclusion

The rising of crowdfunding in India denotes a vital moment for the country's entrepreneurial soul. Past
its financial effect, it encourages development, local area commitment, and a shift towards practical and
socially dependable organizations. While challenges stay, the eventual fate of Indian crowdfunding is
splendid, promising to engage endless dreams and fuel India's excursion towards turning into a

worldwide forerunner in development and enterprising achievement.
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